
 

 

 

 

 

PUBLIC SECTOR FINANCING SOLUTIONS 

 

 

Timberline Fire Protection District, 

Colorado Fire Station Modernization 

Project Financing Proposal, 2025 

 

Prepared by:  

            

Tim Kauffman 

Holman Capital Corporation 

Tim.Kauffman@HolmanCapital.com 

303-819-8091 

  



 
 

HOLMAN CAPITAL CORPORATION 
LEASE PURCHASE FINANCING PROPOSAL 

Page 2 of 6 
 

 
Monday, November 24, 2025 

 

Paul Ondr 

Fire Chief 
Timberline Fire Protection District 
660 Highway 46  

Black Hawk, CO 80422 

 

                                          VIA E-MAIL 
 
RE: PROPOSAL FOR LEASE-PURCHASE FINANCING 
 
Paul: 
 
Holman Capital Corporation (“HCC”) is pleased to present to the Timberline Fire Protection District its 
proposal for project financing.  The terms and conditions of our proposal are outlined below: 
 

 
 
LESSEE: Timberline Fire Protection District, Lessee is a state or 

political subdivision within the meaning of Section 103(c) 
of the Internal Revenue Code of 1986, as amended (the 
“Code”). 

 
LESSOR: Holman Capital Corporation, or its Assignee 
 
USE OF PROCEEDS: Fire Station Modernization Project that includes the 

addition of (3) three bays, sleeping quarters, and 
equipment. 

 
TYPE OF FINANCING: Lease-purchase agreement secured by a ground lease on 

essential, unencumbered in-use property. The ground 
lease will extend 10 years beyond the lease purchase 
agreement.  The acquired facility will have an insured 
value equal to or greater than $1,750,000. Reasonable 
and customary terms applicable in general to 
lease/leaseback financings for Colorado public agencies 
shall apply. The Agreement shall be structured as a 
Colorado appropriation-based lease.   

 
 

Financing Amount Interest Rate

Payment 

Frequency Term Structure Interest Expense Total Payment

1,000,000.00$         5.970% 2 2 Years

2 Year Interest Only; 

Principal at Maturity 119,400.00$             1,119,400.00$      
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BANK QUALIFICATION: The financing will be Bank Qualified (Small Issuer). The 

Borrower expects to issue less than $10,000,000.00 in 

new tax-exempt debt or capital leases in the current 

calendar year. 

 
PURCHASE OPTION: The purchase option can be exercised on any scheduled 

payment date. 

 

 The current payment and purchase option are due should 

the Lessee decide to exercise the option. 

  
ESCROW FUNDING: HCC has assumed funding of an escrow account for this 

transaction on or about December 19, 2025.  The 
Project/Acquisition fund will be used to pay equipment 
vendors/contractors and any escrow expenses.   

 
 Escrow Agent will be selected by Lessee subject to HCC’s 

credit approval. HCC to review and approve escrow 
disbursements prior to Escrow Agent disbursing of funds.
 The Escrow Account will be in the name of the Lessee 
and all interest earnings will accrue for benefit of Lessee. 
This proposal also does not take into consideration the 
application of any interest earnings from the escrow fund 
of the account.  

 
ESCROW DISBURSEMENTS: HCC will request the following information from the 

Lessee to authorize disbursement of funds to vendors 
and or the Lessee from the escrow account: 

 

• Executed Disbursement Request Form 

• Executed Acceptance Certificate 

• Copy of Sale Agreement with Contractor 

• Copy of Project Budget 

• Copy of ALTA Title Insurance Policy 

• Proof of Payment (required if Lessee is requesting a 
reimbursement) 

• Proof of Insurance (both Liability and Property and 
Casualty Coverage) 

 
REIMBURSEMENT: If Lessee intends to be reimbursed for any project cost 

associated with this Agreement, intent for 
reimbursement from the proceeds of this Agreement 
must be evidenced, and must qualify under the Treasury 
Regulation Section 1.150.2. 
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INSURANCE: The Lessee shall furnish confirmation of all risk physical 
damage insurance coverage for the full cost of the 
property plus one million ($1,000,000.00) dollars 
combined single limit property damage and bodily injury 
insurance covering the property.  HCC shall be named as 
loss payee and additional insured on such coverage. 

 
AUTHORIZED SIGNORS: The Lessee’s governing board shall provide HCC with its 

Resolution or ordinance authorizing this Agreement and 
shall designate the individual(s) to execute all necessary 
documents used therein. 

 
LEGAL OPINION: The Lessee’s counsel shall furnish HCC with an opinion 

covering this transaction and the documents used 
herein.  This opinion shall be in a form and substance 
satisfactory to HCC. 

 
LEGAL TITLE: Title to the facilities and land will be in the name of 

Lessee.  Lessor will be granted a lease-hold interest in the 
land and facilities. 

 
DOCUMENTATION: Utilize standard HCC lease agreement that will cover all 

facets of the transaction, pending the Lessee’s review.  A 
copy of the lease agreement will be forwarded to the 
Lessee upon acceptance of the proposal.  The Lessee will 
be responsible for a $5,000.00 documentation fee that 
can be included in the financing amount or paid at 
closing.  

 
ALTA TITLE INSURANCE: The Lessee will be required to attain an ALTA Title 

Insurance Policy. All title insurance costs will be the 
responsibility of the Lessee.   

 
COUNTY RECORDING FEES: The Lessor will record the leasehold interest in the land 

and facility and all related agreements and exhibits with 
the Gilpin County, CO Recorders Office for the term of the 
financing.  All recording fees will be the responsibility of 
the Lessee. 

 
RATE LOCK EXPIRATION: If funding does not take place by December 31, 2025 , 

the Lease Rate and Lease Payment Amounts will be 
adjusted to market conditions three (3) days prior to 
funding.  Once set, the Lease Rate will remain fixed for 
the Lease Term. 
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FINANCIAL STATEMENTS: Lessee shall provide to Lessor three (3) years of current 
financial statements, budgets, demographics, and proof 
of appropriation for the ensuing Fiscal Year and such 
other financial information relating to the ability of 
Lessee to continue this Agreement as may be reasonably 
requested by Lessor.  

 
 This proposal is subject to final credit approval by the 

Credit/Investment Committee of Holman Capital 
Corporation and approval of the lease documents in 
Holman Capital Corporation’s sole discretion.  To render 
a credit decision, Lessee shall provide HCC with the 
information requested above.  Upon receipt of the 
signed proposal, we will endeavor to provide you with a 
timely commitment. 

 
It is a pleasure to offer this proposal to you and we look forward to your favorable acknowledgment. 
 
Sincerely, 

 
 
Tim Kauffman 

Senior Vice President 

Rocky Mountain Region 

 
 
AGREED TO AND ACCEPTED BY: 
 
Name: _________________________________  
 
Title: __________________________________  
 
Date: __________________________________  
 

  



 
 

HOLMAN CAPITAL CORPORATION 
LEASE PURCHASE FINANCING PROPOSAL 

Page 6 of 6 
 

 

 

LESSEE: TIMBERLINE FIRE PROTECTION DISTRICT

LESSOR: HOLMAN CAPITAL CORPORATION

COMMENCEMENT: 19-Dec-2025

TERM: 2 YEARS

1ST PAYMENT DUE: 19-Jun-2026

RATE: 5.970%

PAYMENT NO. DATE PAYMENT

INTEREST 

COMPONENT

PRINCIPAL 

COMPONENT

PURCHASE 

OPTION

0 12/19/2025

1 6/19/2026 29,850.00$           29,850.00$          -$                       1,030,000.00$      

2 12/19/2026 29,850.00$           29,850.00$          -$                       1,030,000.00$      

3 6/19/2027 29,850.00$           29,850.00$          -$                       1,030,000.00$      

4 12/19/2027 1,029,850.00$     29,850.00$          1,000,000.00$      -$                       

Grand Totals 1,119,400.00$    119,400.00$       1,000,000.00$     -$                       

2 YEARS 

SEMI-ANNUAL INTEREST PAYMENTS IN ARREARS

PRINCIPAL AT MATURITY


